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The Trend of Business 


The Price Situation—The beginning of open warfare in 
Europe had immediate important repercussions in the 
domestic economy of the United States. One of the most 
evident of the war effects was the behavior of commodity 
prices. At this time, several facts about the price situation 
are apparent: 

1. In the month of September, beginning with the ini- 
tiation of war, prices in many lines rose rapidly, and in 
some cases, to extreme levels. The accompanying chart 
shows the day-to-day movement in spot prices of a rep- 
resentative group of commodities from August 1 to Sep- 
tember 23. The largest increases came in the first week 
of September. 


2. These spectacular increases came at a time when 
strong and normal recovery was taking place in the United 
States. Trade reports indicate that the previous low level 
of prices, in many lines such as cotton goods, woolens and 
hosiery, in the face of expanded demand, would have made 
for price increases even without the war impetus. 


8. Not all groups of commodities shared similarly in 
these increases. Prices of iron and steel, building mate- 
rials, and chemicals have as yet risen only slightly. The 
largest increases occurred in grains and textiles, with 
foods and non-ferrous metals next in amount of advance. 


DAILY INDEX OF WHOLESALE COMMODITY PRICES, 
AUGUST | TO SEPTEMBER 23, 1939 
(Prices December 30, 19883=100) 
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Price increases by commodity groups from the week end- 
ing August 26 to the week ending September 23, as com- 
puted from the New York Journal of Commerce weekly 
commodity indexes, were as follows: 


Per Cent Gain 
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+17.2 
+23. 
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4, The week ending September 23 showed a return to 
more normal conditions in commodity markets. Yet the 
price corrections were rather small, and were mostly in 


grains and foods. Prices are entering a period of consoli- 
dation, but, nevertheless, few believe that much of the 
initial war advance in the general price level will be lost. 

5. On the whole, however, the general price structure 
has not yet been pushed up excessively, if comparisons are 
made with previous years. The chart below shows that 
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Source: U.S. Bureau of Labor Statistics 

(1) Including Farm Products and Foods 

the general average of prices of all commodities is only 
slightly above the level of a year ago. All groups are still 
considerably below 1937, and prices of both foods and farm 
products are still below 1936 and 1935. 

Business Activity increased sharply during the first half 
of September. The marked advance during the first week 
in September may be partly attributed to war influences 
which tended to accelerate the upward trend which was 
already under way. As measured by the New York Times 
index, business activity during the four weeks ended Sep- 
tember 16 increased 5 per cent from the previous four 
weeks, and was 12 per cent above the corresponding period 
of 1938. For the first eight months of 1939, business opera- 
tions were 13 per cent above the eight months of 1938. 

Industrial Activity as measured by the Federal Reserve 
Board’s index was up 1 point in August from July to 98 
per cent of the 1923-25 average, a gain of 11 points from 
August, 1938. The upward trend of July and August was 
accelerated during the first half of September when ac- 
tivity in many important fields touched new highs for the 
year. Present estimates indicate further sharp rises in 
many lines during the last half of the month. Freight car 
loading increased 8 per cent during the four weeks ended 
September 16 from the previous four weeks, and reached 
a new high since the week of October 16, 1937. Electric 
power production durin gthe same week made a new all- 
time high. Steel operations the first week in September 
advanced 5% points to near 80 per cent of capacity, with 
90 per cent of capacity estimated as capacity operation for 
the industry under present conditions. This is the highest 
rate since the week ended September 4, 1937. Continued 
expansion in demand is expected, but third quarter produc- 
tion probably will not surpass 1937 or 1936 output. 
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Business in the United States 


U. S. Barograph 
AUG. 1939 Compared with AUG. 1938 
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“What They Say’-- 


“Current Business Conditions”—‘“New and power- 
ful forces have been introduced into the general 
business situation by the outbreak of hostilities in 
Europe. These began to be felt at a time when 
fairly strong and normal recovery forces were as- 
serting themselves. Outstanding has been the spec- 
tacular rise in nearly all commodity prices, with 
great importance attached to the strength in indus- 
trial raw materials. Forward buying replaced hand- 
to-mouth purchases.”—(Quoted from The Confer- 
ence Board Economic Record, September 21, 1939.) 


10} 


“October Outlook”—“Judging by recent indica- 
tions, September volume of business may exceed the 
August figure by as much as 8 per cent .. . The re- 
cent sharp upshot of business activity plainly sug- 
gests a war-boom psychology. If this mood persists 
into October, the month should be marked by further 
advances in business. It is our opinion that any 
recessions should be short-lived. Keep in mind that 
wartime activities occurred in a period when the 
basic trend of business already was sloping upward 
. . . Expect October to be some 15 per cent above 
the corresponding period a year ago. Although 
minor declines may take place here and there, in- 
dustrial output as a whole should expand .. . Prior 
to September, fears and uncertainties emanating 
from Europe tended to hold back business here in 
the United States. In recent weeks, just the opposite 
condition has prevailed—war conditions have speeded 
up our activities. Hence, the domestic business pic- 
ture for the year 1939, after all, is shaping toward 
a fairly heavy volume.”—(Quoted from Babson’s Re- 
ports, September 25, 1939.) 

Note: Space permits only brief excerpts from the original state- 


ments. For the full analysis we recommend that the reader refer 
to the sources given. 
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General Business 


Totals, or Average Indexes for | % % % 

4 Weeks Ended on Indicated Dates | 
Bus. Activity?°—9/16/39.N. Y. Times 96 91'+ 5 + 12 + 18 
Feght. Car 9Thous. 2,883 | 2,660'+ 8 + 16 + 10 
Com. Failures+*—9/14/39...Number 774 873 | — 11 — 18 — 8 
Metal Ind. Activity:‘—9/16/39. 1926 88 84i,+ 4 + 24 + 28 

Calendar Months 

* Bank Dbts. (Outside N. oe 1926 75 82i— 9 + 8 + 6 
Salen Relative 1924-29) 71 | |— 2 |— & 
Life Ins. Sales Relative**........ 19380 54 | 9 
Steel Ind. Oper. Rate!*..% 63 55| + 14 | + 80 | + 66 
Securities ew. 112 318 — 66 |— 38 |+ 9 
Securities Issued—Refunding “ 346 268 + 29 | + 47 | +174 

* Employm’t—Manufact... .Av. 1983-25 96 7 (+12 | + 
t—Trade-Retail 82 83 1 + 8 +) 
Employm’t—Trade-Whi'sale .... 89 88 | + 1)—@ 

* Payrolis—Manufact. ....Av. 1988-25 84 + 7 + 17 + 15 

Production 

* Industrial Prod.** ...... 1928-26) 98 
Automobile Prod.**...... of Cara) 96,500 | 209,343 | 54 | + 7 | + 58 

* Elec. Power Prod.?°..Mil. a WH. 10,400 | 10,651|— 2 + 2 + 10 
Bitum. Coal Prod.*+.... . Tons) 34,470 | 29,1385 | + 18 + 20 + ll 
Steel Prod.1* wort .Av. Daily Tons} 139,397 | 126,501 | + 10 | + 48 | + 65 
Pig Iron Prod.1* 86,211 | 76,001 | + 18 | + 79 | + 65 
Shipmts—U.S. str Cp.33 Thous. Tons 804 676 | + 19 | + 44 | + 46 
Machine Tool Orders**.........1926 207 | 231 | — 11 + 71 +107 

Construction (Value of Contracts Awarded--37 Eastern States) ** 

* Total ...... 312,328 | 299,883 | + 4 —@ + 25 
Residential ... 127,163 | 109,330 | + 16 | + 28 + 50 
Non-Residential 69,882 | 88,501} — 21 |— 20 | + 14 
Public Works & Util...... “ “| 115,283 | 102,052/+ 18 9 | + 18 
Retail Sales (28 states)*®.......... Ti+ 7 

* Dept. Store Sales*®......Av. 1928-25) 70 60 | + 17 + 8 + 4 
Chain St. Sales*® Av.SameMo. 1929-81 113 113 Oo;+ 7/+ 4 

Prices 

* Wholesale Commod. Prices**....1926 75 76 a) — 4\);— 4 

* Cost of 85 85 | 

_, Retail Food Prices+*.....Av. 1928-25} 75 7 |— 
Dept. Store Prices*’.......Jan. 1981 90 89 | 

Banking and Finance 
CHANGB FROM 
ITEM 1939 1988 | 1937 | 
Unit Sept. Sept. 21) Sept.22) Lease | Last 
or Index Month | Year 
Base Period Amt. Per Ct. 

Federal Reserve Banks** Jo 
U.S. Govt. Securities... --+-Mil. Dol, 2,826 2,564 2,526 | +403 + 10 
Bills Bght. in Open Mkt.... 1 3 0 
Member Bank Borrowings... “ “ 6 8 24;+ 1 | — 2 

Member Banks—101 Cities** 
8,319 8,254 10,010 | +141 
Bus. & Agr. Loans 
Open Market Paper....... “ “ 4,516 4,229 5,248 | +266 | + 7 
Brok. & Other Secur. Lns.... “ ‘| 1,042 1,236 | 1,950 | —115 | — 16 
Real Estate Loans.......... “ “ 1,180 1,160 1,165 | + 7 + 2 
* Total Investments .......... “ “| 14,020/ 18,011 | 12,036 | —142 | + 8 
* U.S. Govt. Obligations...... “| 10,658 9,803 9,066 | —149 + 9 
nd Deposits .......... “| 18,175 15,288 14,788 | +340 + 19 
Time Deposits...... 5,225 | 5,216 6,291 — 26 +H 
Money and Interest Rates** 
Money in Cireulation....... “ “ 7,236 | 6,552 6,529 | +188 | + 10 
Monetary Gold Stock. « “1 16,902 | 18,588 12,694 | +401 + 24 
Call Money 1.00 1.00| 1.00 0 
Security Markets?# } } 
Stock Prices—850 Ind. ... Indes, 1986] 112.2 | 104.0 | 120.7 |—172 + 8 
ils... 31.1 | 26.1 41.5 + 1.8) + 24 
0 Util... 83.7 72.3 87.1 + 0.9) + 16 
Bond Yield—45 Bonds ......%| 5.81; 5.95 4.77 | +0.08 | — 2 
—U.S. Govt. Bonds..... “ 1.49 1.39 2.18 | +0.47| + 7 
* Indicates Series Charted (Page 2). For Sources and Footnotes, See Page 3a. 
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CHANGE From 
Last 
ITEM July | Last 
1939 1939 Aug. Aug. 8 
from | ‘ee 
Base Period July 1938 | 1938 
General Business 
% % % 
Bank Doeblte® 1926 71 78|— 8 + 18 + 7 
Commercial Failures!? ...... Number 39 49 | — 107 | — 15 | — 58t 
Liabilities**. Tikous. Dol 609 | 817|— 28 |— 7 
Life Ins. Sales — os eeun 19 56 565| + 2 + 17 + 18 
Income—Ttl.** .....Av. 78 | 8s0;— 3 |— 56 |— 8 
Meat Animals ....... oe 89 | 8 i+ 5 0 +m 
Dairy Products ..... = 82 | 
64 | a2 | — 30 —12 |—2 
Poultry and Eggs...... 59 | 60|— 2 
* Electric Power Production®®. ..1926 156 | 6 |+ 5 
Bit. Coal Production®!...Thous. tons) 1,522) 1,503 + 1 | + 15 + 10 
Employment" 
* Manufact. Employm’t (2216)*..1926 87 | 8 /+12 |+ 7 
* Non-Manuf. Employm’t. (3356) “ 81 | 82 | —@ + 1j—1 
* Const. Employm’t. (1169)...... 48 | 6 | +81 | + 8 
* Total Employment (6741)...... 89 87; + 21+ 10 | + 56 
Payrolls—Manufact.... (% Changee — i+ 9 
Man Hrs. Wrkd—Manf. only) — |+ 9 
Construction (Value of Contracts Awarded) *® 
* Total (Index) ... sees 1986 53 | 62|— 16 |— 7 | + 6 
dential ..... 58 59 — 6 67 
Non-Residential 24 49 | — 52 | — 40 35 
Public Works & “ 94 92/+ 2 | +97 
Distribution 
Retail Sales—Independent 
Stores® (1198)*........... See p. 5 + 12 
* Dept. Store Saies**...... Av. 1928-25) 74 638 + 17 + 7 
Auto Reg.—Passgr. Cars?...Number| 9,965 12,386 | — 20 + 66 —_ 
Auto Reg.—Trucks? ........ 1,618 1,495 | + 8 + 26 
Sales Ohio Dyers & Cleaners*.... % — = + ll + 6 —_ 
Banking (4th Federal Reserve District) ** 
CHANGB FROM 
ITEM P 
1939 1938 
Unit | sept. 20| Sept. 21| Sept. 22| Last | Last 
Month | Year 
Amt. |Per Ct. 
Cleveland Federal Reserve Bank | | 3 % 
U.S. Gov. Securities Thous. Dol.) 283,499 240,262 | 245,922 | +40,884/ + 18 
Bills Bght. in Open Mkt... “ Hs 51 49 | 288 0oi+ 4 
Member Bank Borrowings “ = 426 820 8138 | +177 | — 48 
Member Banks—4th weg | 
Total “ 682 656 724 | + +4 I 
Bus. & Agric. Loans and | , 
Open Mkt. Paper..... 265 | 258 316); + 8 
Brok. & Other Secur. Loans 46 | 58 62|;— 2 
Real Estate Loans....... “ “ 172 170 | 177;+ 1/+ 1 ( 
Other Loans ............ 196 168 | 165 |— 
* Total Investments . 1,207 1,170 | 1,188 | — 338 | + 8 
* U.S. Govt. Obligations. . 20 ba 921 891 | 919 | — 29 + 3 1 
Demand Deposits ........ “ 1,282 1,075 | 1,076) + 27 |+ 17 
Time Deposits ........... 734 | 742 | 38 |— 1 
* Indicates Series Charted (Page 3). For Sources and Footnotes, See Below. : 
FOOTNOTES FOR BULLETIN TABLES 
Preliminary; Less than | 1% change; ‘*) More than 1000 
+ Change in number of failures; igures in parenthesis show num of firms P 
reporting this month; » Data ak available in time for this issue; ° Comparable 
not available ; — ‘Only percentage change available. 
Primary Sources: 
Computed from original data collected by the Bureau of Business Research I 
from: 1 Local Power and Light Co’s; ? County Clerks of Courts; * Local Gas 
Co’s (Gas meters in use) ; * Ohio cleaners and dyers ; ®* Ohio wholesale grocers. 
Compiled by the Bureau of Business Research from data collected in co 
operation with: * U.S. Dept. of Commerce. I 
Compiled by the Bureau of Business Research from = tabulations I 
supplied by: 7 U.S. Bureau of Labor Statistics; and from of: ® Federal f 
Reserve Board; F. W. Dodge Corporation. 
Other Data Sources: 1° New York Times; 11 Association of American Rail- | ( 
roads; 12 Dun & Bradstreet, Inc.; 18 American Iron & Steel Institute; 14 Steed | 
Magazine; 1° Federal Reserve Board; 1° U.S. Dept. of Agriculture; 17Com | i 
mercial & Financial Chronicle; %* U.'S. Bureau of Labor Statistics; 1° Wards 1 
Reports; 7° ey Power Commission ; 21 National Bituminous Coal Commis- 
sion; 72 U. S. Steel Corporation ; 2* National Machine Tool Builders Association ; 
: W. Corporation ; 28 Chain Store Age; ** U.S. Dept. of 
21 Fairchild Publications ; 2° Standard Statistics Co. ; 2° Dept. of Rural Econom 
ies, O. S. U.; 2° National Industrial Conference Board; L. Polk & 00; 
Saas 32 Life Insurance Sales Research Bureau. 
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CHANGE FROM 
Last 
MonTH Last Yuan 
ITEM Aug. | July 
1939 | 1939 Aug. Aug. 
1939 1939 
Unit from 
or Index July Aug. 
Base Period 1 
AKRON 
%o 
mt Indexes 
323)" 1926| 71 69; + 3 
All Manufacturing “(81).. 67 64; + 4 + 10 
Non-Manufacturing (172). es 59 60; — 1 + 10 
Construction (70) ........ 59 65 + : + 5 
All Manufacturing . + 7 

Retail Sales—Independent. Stores® (45)@: + 8 + 22 

Auto Registrations :* New Cars. .Number 719 877 | — 18 + 97 +122 
New Trucks ...... ” 101 89} + 13 + 46 + 88 

*Bank Debits Index®.. 1926 62 69 | — 10 + 15 + 13 

Commercial Failures** . Number 

Liabilities ....... Thous. Dol. 

Indus. Power Consumption. Index*. ..1986 71 65 | + 10 + 16 + 23 

Building Occupancy Index*.........1926 125 125 | —™ + 2 + 1 

Value Bldg. Permits—Total Index**., 1930 78 43 | + 82 +166 +1038 
—Residential..... 40} 21] + 91 | +138 
“ « « —Non- “ | 128] 18] +856 | +718 

CANTON 

Employment Indexes :* 

Total L926 72 7; + 4 + 21 
All Manufacturing (65).......... 74 71 + 4 + 24 
Non-Manufacturing (104). 69 2 

All Manufacturing ... + 30 
Retail Sales—Independent Stores® (39)*. + 7 + 16 
Auto Registrations :* New Cars—Number 330 475 | — 31 + 89 +101 
78 65 | + 20 + 5 + 49 
67 72|— 6 + 24 + 14 
Commercial Failures+? aa 1 1 07 — 8 
Liabilities ..... 10 4| +186 — 71 — 61 

Building Occupancy Index*.........1 109 109 @ + 2 + 1 

Value Bldg. Permits—Total Indexi# |: 1980 90 109 | — 17 — 22 + 35 
201| 234] —14 | — 4 | + 75 
“ —Non-Residential “ 16} 22) —24 | +164 | +124 

CINCINNATI 
ployment Indexes :* 

*Total (1290)*...... 100] 101] —@ 
All Manufacturing (400). 106 107 —® + 8 + 
Non-Manufacturing (631)........ “ 86 87} — + 1 
Construction 34 34) —® — 19 

Construction ....... — — 2 

Retail Sales—Independent Stores® (70)*. oo + 9 + 15 — 

Retail Food Price Index**....Av. 1928-25 7%6|— 8 — 6 — 5 

Auto Registrations New ‘Cars—Number 1, 1,494 | — 14 + 73 + 55 

166| 162) + 2 + 19 + $1 
+1926 77 8} — 9 + 10 + 3 

Commercial Failures?? ...Number 2 6|— 4 — 3t| — 10f 
Liabilities ...... ‘hous. Dol. 137 56 | +145 + 65 — 56 

Building Occupancy ‘Index’. | 110 110 | + 1 

Value Bidg. Permits—Total Indexi*.- 1980 29 34; — 14 — 34 — 3 
—Residential..... 48 43 | + 10 — 12 — 6 
me ty “ —Non-Residential “ 6 1é¢ | — 64 — 38 + 22 

Steel Ind. Oper. Rate! 4 Wks. Av. % Cap. 53 28; + 90 —17 + 651 

CLEVELAND 

Employment Indexes :7 | 

— ee 1926 85 83 + 3 + 10 
All Manufacturing (552)......... ie 90 | 87 + 4 + 13 
Non-Manufacturing (824)....... ™ 68 | 68 | +@ —® 
Construction 43 + 8 + 46 

Payrolls:? Total........ + 9 

All Manufacturing + ll 
Construction ....... + 5 

Retail Sales— Independent Stores® (104)* + 17 + 15 

Retail Food Price Index?*....Av. 1923-25 75 73|— 4 — 5 

< Registrations : 33 wove Cars—Number | 2,303 2,662 | — 13 + 64 

i rucks . = 225; 216; + 4 + 57 
Debits Index®. 71 | 7|— 7 + 22 
rcial Failures}? 9 | 21; — 12t| — 6¢ 
Liabilities ....... 49 | 505 | — 90 — 78 
Value Oceupancy Index? 926 106 106 | + + 2 
. Permits—Total Indexi®. . “1980 98, 82/| +204 | +238 

Residential... 70; —23 | +18 

m-Residential “ 107 | 8 @ 
Stel Ind. Rate Whe. Av. % Cap. 79 | 50}; + 59 + 94 


* Indicates Series Charted (Page 6). For Sources and Footnotes, See Page 3a. 
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Employment Indexes 


%o %o % 

All Manufacturing (128)........ “ 87 84; + 4 + 16 + 9 
Non-Manufacturing (241)........ - 79 81| — 2 + 8 + 1 

Retail Sales—Independent Storesé "(68)". _ + 8 + 10 

Retail Food Price Index?§....Av. 1928-85 72 m)}— 8 — 6/—4 

Auto Registrations :? New “Cars—Number 826 | 989 | — 16 + 51 | +57 
New Trucks ....... |} 98) 117| —19 | —18 | 

* Bank Debits Index®............-..1986 | 101) 108) — 6 | + 22 | + 4 © 

Commercial Failurest? ..........Number | 2 0; + 2t| — 2t| — 
Liabilities ............ . .Thous. | 4 0 | 

Building Occupancy Index®.........1988 | 124 124; + 2/42 

Value Bldg. Permits—Total Index}*,, 1980 282 171 | + 65 +224 +121 

—Residential..... 308 181 | + 69 +199 +129 
—Non-Residential “ 365 211) + 73 +637 +212 
DAYTON 

Employment Indexes 

1926 123 122 + 15 + 9 
All Manufacturing (128)......... ~ 119 118 | +@ + 18 + 
Non-Manufacturing (165)....... 130 132 | — —a + 2 
(IG) 9 +l + 28 +1 

Construction ...... _ + 9 

Retail Sales—Independent Storesé — + 10 + 33 

Auto Registrations: New Cars—Number | 489 | 675 — 28 | + 73 | +100 
New Trucks ....... 63 65| — 38 +97 | +8 

* Bank Debits Index®...........+...1986 65 70| — 7 +10 | + 3 

Commercial Failures?? ..........Number | 4 2} + 2t| + — 

Liabilities ............ ....Thous. Dol. 43 88 | — 51 +755 —tl 
Indus. Power Consumption Index?...1926 | 201 215} — 6 + 28 +21 
Value Bldg. Permits—Total Index!*. . 1980 90 89/ + 2 | +116 | +30 

—Residential..... “ 70| 214| +27 | +160 | +180 
“ «Non-Residential “ 58} 67| —20 | +840 | — 30 
TOLEDO 

Employment Indexes 

1926 97 + 5 | +18 | +b 
All Manufacturing (181)......... “ 104 9%) + 8 + 26 | +22 
Non-Manufacturing (219).. 79 80; — 1 

All Manufacturing . + 12 

Non-Manufacturing . — |] - 
Retail Sales—Independent Stores* (77)*.| — + 17 + 10 
Auto Registrations:? New Cars—Number | 659 | 786 | — 16 + 96 +112 

New Trucks ......... “aa. 106 89; + 19 +165 | +103 
* Bank Debits Index®. 50| 56) —11 | +16 | + 8 
Commercial Failures*? ... Number 4 + 2t) + + 

‘Thous,Dol.| 11| +187 | +456 | +31 
Indus. Power Consumption Index?...1926 | 174 | 166 | + 5 + 34 | + 33 
Value Bidg. Permits—Total Index**.. 1980 | 47| 54/) — 12 + 54 | +189 

— mtial..... 40 129 + 865 + 36 +221 
“ «  _"Non-Residential “ M4 | 49 —72 | +10 | +369 
YOUNGSTOWN 

Employment Indexes :* | 

© Total (251)*.....cccccccccccceces 1926 79 77| + 2 + 12 + 6 
All Manufacturing (56).........- - 74 73\+ 2 + 12 + 1 
Non-Manufacturing (141).......- a %);— 1 
Construction 75 + 2 +130 +4 

Payrolis:? | + 12 

All Manufacturing |) — — | +18 - 

etail Sales—Indepen nt tores' 

Auto Registrations :* New Stores’ | $95 483 | — 18 | + 80 | +120 

New Trucks | 62 90 | — 43 + 55 | + 
* Bank Debits Index*. | 64 69; — 7 | +25 | +35 
cial Fail Number | 0 | or | — — 

‘hous. Dol. | 0 0 | 0 | —100 | — 39 

Indus. Power Consumption Index?...1926| 173| 166 + 5 | + 40 | +# 

Building Occupancy Index*....... 118 118 | +‘ + 1 +! 

Value Bldg. Permits—Total Index?*.. 1980 | 129| 187, — 6 | +242 | +48 

— Residents 62 79 | + 8 | +566 

“ “ “ Residential “ 46 19| +146 | +598 | +889 
Steel Ind. Oper. Rater 3Wke.Av.%Cap.| 55| 50 | +30 | 


* Indicates Series Charted (page 7). For Sources and Footnotes, Ses Poss | 
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Business Conditions in Ohio 


Retail Trade in Ohio showed improvement in Au- 
gust from the seasonal decline in July. Department 
store sales in the Fourth Federal Reserve District 
were up 17 per cent from July, and 14 per cent from 
August, 1938. Truck registrations were up 8 per 
cent from the previous month, and 25 per cent from 
the corresponding month last year. Passenger car 
registrations were down seasonally from July, but 
were 65 per cent above August, 1938. Sales of inde- 
pendent retail stores in Ohio continued to decline 
through August, but were 12 per cent ahead of the 
same month last year. Sales of Ohio dry cleaners 
gained 11 per cent in August from July, and 6 per 
cent from August, 1938. 

Construction Contracts Awarded in Ohio contin- 
ued to drop during August, when they averaged 16 
per cent below July, and 7 per cent below August, 
1938. Contracts awarded during the first eight 
months of 1939, however, were 65 per cent above the 
corresponding period of 1938. All types of building 
activity, except public works and utilities, expe- 
rienced some decline, but the decline was chiefly in 
non-residential building which was down 52 per 
cent. Residential building was down only 1 per cent. 

Bank Debits dropped 8 per cent from July, but 
were 18 per cent above August, 1938. For the first 
eight months of the year, bank debits gained 7 per 
cent from the same period of 1938. 

Agricultural Income was down 3 per cent from 
July and 5 per cent from August, 1938. The decline 
from July occurred in all the major income sources 
except meat animals, 

Electric Power Production was down 6 per cent 
from July, but was 5 per cent above August, 1938. 
For the first eight months of the year, power pro- 
duction was 14 per cent above 1938. 
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UNEMPLOYMENT COMPENSATION IN 


The Ohio Unemployment Compensation Law transferred 
the Ohio State Employment Service from the Department 
of Industrial Relations to the Bureau of Unemployment 
Compensation on January 1, 1938. The Service dates back, 
however, to 1890, when Ohio established the first system 
of state-city employment offices in the United States. In 
1933, the Ohio Service first affiliated with the United States 
Employment Service under terms of the federal Wagner- 
Peyser Act.’ 
~ In order to receive “unemployment compensation under 
the Ohio Law, a claimant otherwise eligible must be ca- 
pable of and available for work; he must be unable to 
obtain work in his usual trade or occupation, or any other 
employment for which he is reasonably fitted; and he must 
have registered at an employment office or other registra- 
tion place designated by the Administrator. One of the 
basic functions of the Ohio State Employment Service Di- 
vision of the Bureau, therefore, is to apply these tests of 
eligibility and make every effort to place qualified workers 
in suitable employment. Facilities of the Service are avail- 
able, not alone to those registering for employment in ac- 
cordance with the Unemployment Compensation Law, but 
also to non-covered workers, including agricultural work- 
ers, domestic workers, and those who are employed but 
seeking better work opportunities. Local offices of the 
Bureau, performing employment as well as unemployment 
compensation functions, are located in 57 cities of Ohio, 
and serve as many more itinerant points on a one- or two- 
day-a-week basis. 


The accompanying table summarizes by months the 
activities of the Ohio State Employment Service since its 
transfer to the Bureau of Unemployment Compensation. 
It should be noted, however, that claims for unemployment 
compensation could not be filed until January 1, 1939, and 
that until the last week of 1938 local employment offices 
were established in only from 18 to 20 cities, serving ap- 
proximately two-thirds of the gainfully-employed in Ohio.* 


Total placements‘ reported by the Service during the cal- 
endar year 1938 numbered 80,886. In the first half of 
1939, however, total placements numbered 64,007—64 per 
cent greater than in the corresponding period of 1938. Ap- 
proximately four-fifths of these placements since the first 
of 1938 were in private employment, the remainder being 
classified as public placements.’ Private placements num- 
bered 52,157 during the first half of 1939, in contrast with 
31,468 in the corresponding period of 1938, and 66,131 dur- 


1 This is the second of two articles summarizing activities of the 
Ohio Bureau of Unemployment Compensation. The first appeared in 
the August issue. 


? The Wagner-Peyser Act of 1933 provides for a state-federal system 
of public employment offices with the United States Employment Service 
as the coordinating agency, prescribing uniform standards and pro- 
cedures and providing a part of the administrative cost to each affili- 
ated state. On July 1, 1939, the President’s first reorganization order 
transferred the United States Employment Service to the Social Secur- 
ity Board, within the newly created Federal Security Agency. 


8 The rest of the State was served at that time by the National Re- 
employment Service of Ohio, a temporary system of public employ- 
ment offices operated directly by the United States Employment Service, 
and contracting its area as the Ohio State Employment Service ex- 
panded. This temporary federal system, uniform in procedure and 
policy with the state system, was discontinued completely in Ohio on 
December 31, 1938, when it became necessary for Ohio to operate a 
state-wide system. 


4 These placements represent job openings filled, and indicate that 
the Service registered the applicant, received the order, selected and 
referred the applicant, and verified the placement. 


5 Public placements include those in governmental service, on public 
building and construction projects, and on all works projects financed 
through Emergency Relief Appropriation Acts. 


ing the year 1938. Regular private placements’ during 
the first half of 1939 were 81 per cent above the first six 
months of 1938, and totaled more than four-fifths the 1938 
figure. Supplemental placements, not included in the totals 

OPERATIONS OF THE OHIO STATE EMPLOYMENT SERVICE 
DIVISION OF THE OHIO BUREAU OF UNEMPLOYMENT 
COMPENSATION, YEAR OF 1938 AND FIRST EIGHT 
MONTHS OF 1939 


Placements 
Private | 

Active 

Reg- File 
ular & New (End 

Tem- | Reg- Appli- of 
Month Total |porary| ular | Public | cations | Month) 
Year, 1938 ........ 80,886 | 66,131 | 29,452 14,755 | 268,744 ...... 
First 6 months, 1938 | 39,106 | 31,468 | 13,899 | 7,638 | 163,501) ...... 
First 6 months, 1939 | 64,007 | 52,157 | 24,813 | 11,850 | 208,875 | ...... 

1938: 

2,171 1,248 | 24,768 | 228,854 


w 
a 
n 
o 
a 


2'042 | 1,100 | 15,424 | 448,436 
2.181 | 2.200 52,119 | 492,134 


(323 | 1,268 | 32,228 | 458,441 
"244 | 1,899 | 29,575 | 412,201 

4,636 | 1,288 | 32,958 | 429,917 

5,223 | 2,807 | 29,598 | 429,566 

5,706 | 2,813 | 82,402 | 425,280 

| 5,324 | 2,075 | 26,870 | 385,954 

August .......... 18,190 6,804 | 1,649 | 25,527 | 288,928 


above because they represent limited participation on the 
part of local offices, numbered 14,967 during the first half 
of 1939.". 


Several factors are largely responsible for these marked 
increases which are shown for total, private, and regular 
private placements in the Chart. First, conditions of em- 
ployment were better during the first half of 1939 than 
during the first half of 1938; second, the unemployment 
compensation program in 1939 brought in thousands of 
well-qualified skilled and white-collar workers who had 
never before registered with any public employment office; 
third, the merit-rating features of the Unemployment Com- 
pensation Law provided a financial incentive for employers 
as a group to utilize the Service in filling jobs since, to 
the extent claimants were placed, total benefits would be 
reduced with the possible effect of lower contribution rates 
in 1942 and thereafter; fourth, additional funds were made 
available by the Social Security Board and the Service was 
expanded to cover the entire State in 1939; and finally, an 
administrative drive was made in 1939 to boost private and 
especially regular private placements. 


Indicative of this administrative drive is the number of 
field visits made by representatives of the Service to em- 
ployer establishments to solicit job-openings. Such field 
visits totaled 60,903 during the year 1938, and 58,677 during 
the first six months of 1939. The increase over the first 
half of 1938 amounted to 237 per cent. 


© Regular private p its are ts in private employment 


in positions expected - last more = one month in duration. Cor- 
responding placements of one month or less in duration are classified 
as temporary private placements. 


7 Such placements were not reported prior to August 1, 1938. 


: 
February ........ | 4,909 | 4,001] 1,831 908 | 25,819 | 255,067 
March ......----. | 5,978 | 5,100] 2,227 873 | $2,960 | 275,794 
* April ............ | 7,888 | 6,887 | 2,859 | 1,551 | 26,453 | 304,907 
May ............. | 7,666 | 6,161 | 2,878 | 1,605 | 28,762 | 324,127 
6,814 | 5,261 
July | 6,519 | 4,658 | 2,265 | 1,861 | 25,499 | 351,059 
August .......... | 6,669 | 5,746 | 2,796 | 923 | 20,016 | 348,727 
September ....... | 7,721 | 6,656] 3,272 1,085 | 16,608 | 351,631 
‘ October .......... | 7,498 | 6,870] 2,886 | 1,128 | 16,208 | 312,205 
4 November ........ | 6,785 | 5,745 | 2,792 | 1.040 | 12,494 | 302,243 
December ........ 6,588 | 5,488 
1939 : | 
January ......... 6,770 4,480 


The effect of the unemployment compensation program 
in bringing applicants into public employment offices is re- 
vealed in the data for new applicants—persons who had 
never before registered with any public employment office. 
During the month of January, 1939—the first month in 
which claims for unemployment compensation could be 
filed—52,119 new applicants registered for employment, 
more than in any month since January, 1934, when the 
CWA program brought in 52,555 new applicants. A total 
of 208,875 new applicants registered during the first half 


TOTAL, PRIVATE, AND PUBLIC PLACEMENTS OF THE OHIO 
STATE EMPLOYMENT SERVICE, JANUARY, 1938 
TO AUGUST, 1939 


THOUSANDS 
16 


$F SAE F MARI FS GD 
1936 1939 


OHIO: THE STATE EMPLOYMENT SERVICE’ 


of 1939—28 per cent more than in the first half of 1938 
and 22 per cent less than in the entire year 1938. Total 
applications, representing additions to the active file® and 
including renewals of previously inactive applications as 
well as new applications, showed similarly high increases 
over 1938. 

The increases in the active file at the end of each month 
do not necessarily reflect increasing unemployment. The 
jump, for example, from November 30, 1938, to December 
31, 1938, represents the transfer of the National Reem- 
ployment Service active file to the Ohio State Employment 
Service just before the NRS in Ohio went out of existence. 
Again, the increase from December 31, 1938, to January 
31, 1939, emphasizes the effects of the unemployment com- 
pensation program. Nevertheless, the advent of benefits 
for unemplcyment, together with compulsory registration 
for employment on the part of the claimants, should serve 
to provide eventually an active-file figure which will offer 
a much more complete picture of unemployment, both quan- 
titatively and qualitatively, than has ever been available 
in the past. 


WILLIAM Papier, Chief, 
Division of Research and Statistics, 
Ohio Bureau of Unemployment Compensation 
® The active file represents the number of persons registered and cur- 
rently available for employment. A registration becomes inactive either 


by placement of the applicant or by his failure to renew his application 
monthly. 


Ohio Reference Data (Continued from Page 3) 


RETAIL SALES.-INDEPENDENT STORES IN OHIO® 


RePorTzp 
Number CHANGE AUG. 
KIND OF BUSINESS of Aus. | July | Aus. 1939 From 
Reports 1939 1939 | 1938 July | Aug 
1939 | 1938 
000g | | 0008 | % %o 
144 818 869 840; 3 
Grocery without meats... . 26 135 147 151} — 8 | —11 
Combination Stores 118 683 722 688; —5 | —” 
Country General ....... 47 188 192 191; 
Department Stores.......... 57 11,808 | 10,191 | 10,345) +16 | +14 
179 1,868 | 1,592) 1,697) +17 | +10 
Men’s and Boys’ Clothing. 73 43: 3 436; +12 | —” 
Family Clothing.......... 36 413 327 $21| +26 | +29 
Women’s Specialty Shops. . 33 700 545 652} +28 | +7 
37 321 332 289; — 3] +11 
Motor Vehicle Dealers..... 83 2,312} 2,797) 1,651) —17 | +40 
Filling Stations ............ 38 29) 2 2938; +1) +” 
Total Furniture and House- 
hold Appliances ........ 87 1,857 | 1,146] 1,216) +18 | +12 
57 1,084 89. 952} +21 | +14 
Lumber & Bldg. Mat. Dealers 71 1,199} 1,033} 1,004) +16 | +19 
Heating and Plumbing..... . 9 98 115 1038 | —15 | — 5 
152 747 743 704; + | + 6 
50 450 421 427 
173 521 524 619) —@® | 4+@ 
Florists 17 19 18|— 8 | —6 
Jewelry 272 247 232) +10 | +17 
Sporting Goods............. ll 57 61 54|—7 4 
All Lines : 1,198 
Weighted by Annual Sales 
—1985 Census.......... +™ | +12 
Adjusted for number of 
working days........... +12 
For Footnotes and S 8, See Page 3a. 


NEW AUTOMOBILE REGISTRATIONS 
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8-Masor On10 CouNTIES* 
PERCENTAGE 
CHANGE or TOTAL 
MAKE OF 
CAR | toss | | toss | 
Aug. | July 
from from 
July oo 1939 | 1939 
1939 1938 
N 
% | % % 
1,171 | 1,616 | — 28 + 76 17 18 
Plymouth 1,171 | 1,855 —14 | +127 17 16 
Chevrolet....| 1,124 1,426 — 21 + 28 1 | 17 
587 768 | — 23 | +117 8 9 
Buick....... | 395 622,|— 36 | + | 6 7 

339; 821'— 6 |+169 | 4 
Studebaker... | 336 | 312: + 8 | +190 | 5 4 
Oldsmobile. . 328 369 — 11 +6 | & 4 
Pontiac..... , 810 4938 — 387 + 38 4 6 
Chrysler 28; 276'— 7 +60 | 4 3 
Packard..... | 195; 128, + 52 +30 | 8 2 
Mercury. . | 164 197 | — 17 @) 2 2 
Nash & | | | 

Lafayette. | 159 207 | — 23 + 66 So 1 
Hudson & | | 

Terraplane | 125 160 | — 22 + 44 S37 2 
Overland....| 113 34 | +232 
LaSalle..... 80 | — 20 | + 31 @ @ 
Lincoln & 

Cadillac..... 45 40; +18 | + 41 
Graham..... 24 29; — 17 + 50 
Willys...... 18 22;—18 |— 49 

rosley..... — 14 «@) 
All Others. .. 2 | 11 | — 82 — 67 @ | @ 
ToTaL...... 6,999 | 8441|—17 |+ 72 | 100 | 100 | 


For Footnotes and Sources, See Page 8a. 
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Business Conditions in 


AKRON 


Employment in Akron increased 3 per cent during 
August to reach the highest level since last December, 
This gain was due to a 4 per cent increase in manufactur- 
ing. Both non-manufacturing and construction showed a 
decrease from July but remained well above August of 
last year. Payrolls registered a 6 per cent gain, which 
was likewise due to an increase in the manufacturing in- 
dustries. Bank debits declined 10 per cent, and new car 
registrations, 18 per cent, while sales of independent re- 
tailers gained 3 per cent. All indicators showed a large 
gain over 1938. After declining in July, power consump- 
tion increased 10 per cent during August. The value of 
building permits issued during August was 82 per cent 
over July, showing marked increase in projected non- 
residential building. 


CANTON 


Employment in Canton reversed the decline of the two 
preceding months to show a gain of 4 per cent over July 
and 21 per cent over August, 1938. This increase was in 
the manufacturing industries, which also showed a marked 
increase in payrolls, thus reflecting the high level of 
operations in the steel industry. Bank debits again de- 
creased 6 per cent, and new car registrations fell off con- 
siderably, but both maintained substantial increases over 
August of last year. Retail sales recovered from the sea- 
sonal decline during July to gain 7 per cent. There was 
one commercial failure in Canton during August. The 
value of projected building decreased further during Au- 
gust, with both residential and non-residential types con- 
tributing to the loss. 


CINCINNATI 


Employment declined slightly from July, but remained 
above the August, 1938, level. Sales of independent retail 
stores were 9 per cent above July and 15 per cent above 
August of last year. Bank debits and new automobile reg- 
istrations showed a loss from July but continued to lead 
over last year. Retail food prices declined 3 per cent to 
reach the lowest level since July, 1934. There were only 
two commercial failures in Cincinnati during August, as 
compared with 6 in July and 5 in August of last year. 
The decrease during July in the steel industrial operating 
rate was partially regained with the resumption of four 
open hearths of the American Rolling Mill Co., following 
suspension for mill installations. The August gain in 
value of residential building permits was offset by a 64 
per cent loss in non-residential permits. 


CLEVELAND 


During August, employment increased in all of the three 
major industry classifications. In manufacturing the in- 
crease amounted to 4 per cent, and in construction, 3 per 
cent. Gains over the corresponding month of last year 
were 13 per cent in manufacturing and 46 per cent in con- 
struction. Payrolls showed similar increases. As in other 
Ohio cities, bank debits and automobile registrations de- 
clined from July. Retail food prices dropped 4 per cent 
in August from July to the lowest point in five years. There 
were 9 commercial failures in Cleveland during August, 
compared with 21 in July and 15 in August of last year. 
Steel mills operated at 79 per cent of capacity, reaching 
a new high for two years. 
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the Chief Ohio Cities 


COLUMBUS 


The month of August brought an increase of 4 per cent 
in the number of persons employed in the manufacturing 
industries. This gain was partially offset by a loss of 
2 per cent in the non-manufacturing industries, but despite 
this recession the total number employed was 11 per cent 
greater than during August, 1938. Payrolls increased over 
July, failing to reflect the losses in employment in the non- 
manufacturing field. Retail sales of independent stores 
also gained, but the general improvement in business was 
not evidenced in bank debits, which fell 6 per cent from 
July. Automobile registrations, although showing a drop 
from July, remained well over those of August, 1938. 
Retail food prices continued to decline, reaching the low- 
est point since January, 1934. Building permits showed a 
large increase in both residential and non-residential types, 
resulting in a gain of 65 per cent over last month. 


DAYTON 


In Dayton, employment continued the gradual increase 
which started in July and was 15 per cent higher than in 
August, 1938, due primarily to the 11 per cent gain in 
construction employment. Payrolls failed to follow the 
trend of employment and declined 4 per cent. An increase 
of retail activity brought sales of independent stores to a 
level 33 per cent higher than in August of last year. New 
car registrations and bank debits showed declines but re- 
mained substantially above last year’s level. Non-resi- 
dential building permits were down 20 per cent and resi- 
dential permits were up 27 per cent. 


TOLEDO 


During August, Toledo employment made more im- 
pressive gains than during any month this year. The 
increase was due to a gain of 8 per cent in the manufac- 
turing industries; non-manufacturing showed a minor loss. 
This improvement was accompanied by a substantial gain 
in payrolls. Retail sales also showed marked improvement 
over July transactions, whereas new car registrations and 
bank debits declined. Power consumption increased 5 per 
cent to set a new high for this year, which exceeded all 
previous records since October, 19387. The gain of 85 per 
cent in residential building permits was offset by a loss 
in projected non-residential building permits. 


YOUNGSTOWN 


Improved conditions in Youngstown were evidenced by 
an increase in employment and payrolls of 2 per cent and 
12 per cent, respectively. Both construction and manu- 
facturing contributed to the gain, non-manufacturing de- 
clined slightly. Employment in manufacturing now stands 
at the highest level since December, 1937. This improve- 
ment was reflected in the gain of 18 per cent in the busi- 
ness of independent retail stores. New car registrations 
continued to drop off but were still well above last year’s 
level. Power consumption was up for the fourth succes- 
sive month, to reach a level which has not been exceeded 
since October, 1937. The steel industry increased its op- 
trating rate to 55 per cent of capacity, establishing a new 
high for the year. Both residential and non-residential 
building permits showed marked gains. The slight de- 
crease in total value of permits was due to a marked 
reduction in permits for additions, alterations, and repairs. 
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Employment in Ohio 


iwoex MANUFACTURING EMPLOYMENT BY INDUSTRIES August employment in Ohio increased 2 per cent from 
“i (1926 = 100) 1 160 July and was 10 per cent above August, 1938. The August 
gain was due entirely to the 3 per cent gain in manuf 
ac- 
140 A— 140 turing employment. Non-manufacturing employment wag 
PRODUCTS down fractionally, and construction employment, 6 per cent, 
120 ATH it As compared with August, 1938, non-manufacturing em. 
AN ployment gained 1 per cent; manufacturing employment, 
w iV, 12 per cent; and construction employment, 31 per cent, 
Payroll changes in August paralleled eraployment changes, 
80 80 
Total payrolls were up 7 per cent from July, and manu 
i facturing payrolls, 9 per cent. 
= Eight of eleven major manufacturing groups of indus. 
a“ | | me tries reported employment increases in August from July, 
ranging from 2 per cent in the lumber products, machinery 
160 = and miscellaneous manufacturing groups to 11 per cent in 
the food products group, and amounting to 5 per cent and 
7 6 per cent, respectively, in the stone, clay and glass prod 
\ = ucts and the textiles groups. All of the major manufac 
\ ; turing groups except chemicals reported increases from 
August, 1938. 
V 
1 80 EMPLOYMENT’ Parrouat 
| 
eo 1926 = 100 | CHANGE 
ug. 
. 40 Aug.? | July 
iss | | | from) 
T J | | 140 i939 | 1938 
120 TOPAL, 89 | 87 +" | +% 
PRIN NQIAL All Manufacturing (2216).... 87; 8|+ 8] + 12| + 8 
\ fe) Food Products (227)........ 127; 115, +11] + 38 + 4 
Bakery (69) ......... 150 161 | 4+ 
| Miscellaneous (158) ...... 118 99 +19] + 6 
80 Lumber Products (90)...... | 75 2| +15| +10 
inp Furniture (36)........... 80 8| +17| +38 
RUBBER Miscellaneous (54) ....... 711) | + 6) 
60 PRODUCTS 60 Machinery (181) ........... 105 108 | + 2] +20; + 2 
Vw Electrical Machinery, Appli- | 
40 & GLASS <0 Material Handling and | 
| Power Machinery (14). 76 | 12 | + 4} + 7 + 18 
Spec. Mach. & Appl. (4).. 89 — 
20 Metal Products (612)....... 90 87 + +4 
Foundry Products and | 
160 160 Drop Forgings (287)... 101 99; + 1] +16) + 7 
Pipes, Pumps, Valves and 
Plumbers’ Supplies (17) 65 65 | — + 3/ +11 
140 ™ 140 Screw Machine Products | 
my and Hardware (41)..... 86 78} + 11) + 25| + 85 
Sheet Metal Work (63) 90 84 + +18] + 
120/—} 120 Steel Works and Rolling 
TEXTILES 96 o4/+ 21 +16 
| Stoves and Furnaces (31). 117 | 96 + 22); +11 + 27 
Miscellaneous (107) ...... 1146; 109 + 5| +16! + 16 
Paper and Printing (274).. | 118} | + 2) —@ 
J Paper, inc. Stationery (28) 115 116 | | + 2 
fi ls Print. & Publish. (204).. | | +@ | — 1 
80 TV i Miscellaneous (42)....... 111; + 2] + 14 | + 6 
Rubber Products (43) ...... +11| + 
Tires and Tubes (12)..... 62 60;+ 83] + 9| + 6 
60 60 Miscellaneous (31) ....... 108) + 5] + 24 | + 12 
VEHICLES \ Stone, Clay, and Glass | 
roducts (180)......... 98) + 5] +18! + 16 
40 40 Brick and Tile (65)...... 45 2) + 9 
255| 248/+ 3] +15] + 16 
©. S. U. BUREAU OF BUSINESS RESEARCH Vitreous & Semi-Vitreous 
20 29 China and Pottery (31). 73 +12] + 6| +2 
1929 1931 1933 1935 1937 1939 Men's Clothing (60). 128 | 121 | H 2 | 7 
Miscellaneous (67) ....... 65 60; + 8] + 10 
Vehicles (56) .............. 45 + 
Autos and Parts (41)..... 49 51;— 4] +38| + 4% 
BULLETIN OF BUSINESS RESEARCH (10) 2] + 8) +48] 
Published Monthly at the Ohio State University Non-Manufacturing (3356) .. 81 82 | tw T 1 ta 
Press, Columbus, Ohio 95 | | 
Copyright, 1926, by The Ohio State University Trade (Ret. & Whls.) (2684) 99| 100;— 2] + —® 
Transport. & Pub.Util.(364) 80 80 | 4+ 
STAFF OF THE BUREAU OF BUSINESS RESEARCH 
VIVA BOOTHE, Acting Director J. C. YOCUM, Marketi: This tabul 
LESTER S. KELL ‘ Al RLA WOMBOLD, —— m aan is ulation was based on employment of 459,293 persons in Augus 
For Sources and Footnotes See Page 3a. 
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